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Liabilities and Net Assets

Accounts payable and accrued liabilities
Split-interest obligations

Liability for postretirement benefits
Bonds and notes payable

Other long-term obligations

Total liabilities

Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

21,017 20,091
16,859 14,900
16,253 14,428
268,196 270,937
11,768 11,115
334,093 331,471
221,122 176,618
836,538 756,474
506,063 469,410
1,563,723 1,402,502
1,897,816 1,733,973










BOWDOIN COLLEGE

Notes to Financial Statements

Year ended June 30, 2015

(with summarized comparative information for the year ended June 30, 2014)

(1)

Summary of Significant Accounting Policies
Organization

Bowdoin College is a private co-educational nonsectarian institution located in Brunswick, Maine. Founded in 1794,
the College was part of the Commonwealth of Massachusetts until Maine achieved statehood in 1820. Accredited by
the New England Association of Schools and Colleges, Bowdoin is the oldest college in Maine and has educated many
prominent figures including authors Nathaniel Hawthorne and Henry Wadsworth Longfellow; the 14th U.S. President
Franklin Pierce; and Civil War General Joshua Lawrence Chamberlain. During fiscal year 2015, Bowdoin enrolled
1,785 full-time equivalent (FTE) students, not including 143 FTE students who studied off campus.

Basis of Presentation

The Collegeds financial statements have been prepared in accordance with U.S. generally accepted accounting
principles (GAAP) on the accrual basis of accounting.

The financial statements include certain prior-year summarized comparative information in total but not by net asset
class. Such information does not include sufficient detail to constitute a presentation in conformity with GAAP.
Accordingly, such information should be read in conjunction with the Collegeés financial statements for the year ended
June 30, 2014, from which the summarized information was derived.

Statement of Financial Position

Net Assets

The financial statements have been prepared to focus on the College as a whole and to present balances and transactions
according to the existence or absence of donor-imposed restrictions. The College has classified its net assets as follows:

Permanently Restricted Net Assets

Contain donor-imposed stipulations that neither expire with the passage of time nor can be fulfilled or otherwise
removed by actions of the College and primarily consist of the corpus of donor-restricted endowment funds.

Temporarily Restricted Net Assets

Contain donor-imposed stipulations as to the timing of their availability or use for a particular purpose. These net assets
are released from restrictions when the specified time elapses or actions have been taken to meet the restrictions. As
further described in note 3, the College is subject to the Maine Uniform Prudent Management of Institutional Funds
Act (UPMIFA), under which donor-restricted endowment funds may be appropriated for expenditure by the Board of
Trustees of the College in accordance with the standard of prudence prescribed by UPMIFA. Net assets of such funds
in excess of their historic dollar value are classified as temporarily restricted net assets until appropriated by the Board
and spent in accordance with the standard of prudence imposed by UPMIFA.

Unrestricted Net Assets

Contain no donor-imposed restrictions and are available for the general operations of the College. Such net assets may
be designated by the College for specific purposes, including to function as endowment funds.

Cash Equivalents

For purposes of the statement of cash flows, cash equivalents, except for those held for investment, consist of money
market funds and investments with original maturities of three months or less and are carried at cost, which
approximates fair value.


















BOWDOIN COLLEGE

Notes to Financial Statements

Year ended June 30, 2015

(with summarized comparative information for the year ended June 30, 2014)

The following tables summarize the Collegeds investments by strategy and, as applicable, categorization in the fair
value hierarchy as of June 30, 2015 and 2014 (in thousands):

Registered mutual funds are classified in Level 1 of the fair value hierarchy, as defined in note 1, as are securities
custodied in the Collegeds name because their fair values are based on quoted prices for identical securities. The
Collegeds fixed income investments include directly held U.S. corporate bonds, which although readily marketable are

valued using matrix pricing and are classified as Level 2.
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BOWDOIN COLLEGE

Notes to Financial Statements

Year ended June 30, 2015

(with summarized comparative information for the year ended June 30, 2014)

Liquidity

Investment liquidity as of June 30, 2015 and 2014 is aggregated in the tables below based on redemption or sale period
(in thousands):

Annual/
Daily Monthly Quarterly Semi-annually longer llliquid Total
2015:
Cash and cash
equivalents $ 44,008 2 2 2 2 770 44,778
Fixed Income 18,121 2 2 2 2 26,112 44,233
Equities 54,012 68,010 185,668 2 56,133 17,685 381,508
Absolute return 2 63,618 382,111 27,767 83,933 12,318 569,747
Alternative assets 2 2 2 2 2 545,340 545,340
$ 116,141 131,628 567,779 27,767 140,066 602,225 1,585,606

The following summarizes investment return components for the years ended June 30 (in thousands):

Investment returns are included in the statements of activities as follows for the years ended June 30 (in thousands):

2015 2014
Investment return:
Endowment return appropriated (operating) $ 9,369 7,457
Other investment income (operating) 4,675 4,678
Endowment return appropriated (nonoperating) 35,822 34,101
Investment return (nonoperating) 132,380 161,002
Investment return $ 182,246 207,238
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BOWDOIN COLLEGE

Notes to Financial Statements

Year ended June 30, 2015

(with summarized comparative information for the year ended June 30, 2014)

(4)

Endowment Spending Allocation and Relationship of Spending Policy to Investment Objectives

The College employs a total return approach to endowment management. Interest and dividends are used to fund
spending first, with net realized and unrealized appreciation providing incremental funds as needed. The College uses
a twelve-quarter moving average to determine spending from endowment, with the yearly spending distribution
determined on June 30 in the year preceding the fiscal year of spending. The smoothing function imposed by the
twelve-quarter average effectively reduces the volatility of the spending distribution, allowing for a sustainable flow of
funds to support the College. The College may spend in a range between 4% and 5.5%. The official spending rate,
approved annually by the Board of Trustees, for each of the years ended June 30, 2015 and 2014 was 5%. The annual
distribution amounted to $45,191,000 in 2015 and $41,303,000 in 2014. In 2014, a supplemental draw of $255,000
was distributed from the accumulated gains of a donor-restricted endowment fund for plant purposes. The total fiscal
year 2015 distribution of $45,191,000 was 3.72% of the endowment market value as of June 30, 2014. Annual
distributions are expended in accordance with the terms or restrictions of the individual funds. The spending policy is
reviewed annually by the Investment Committee in conjunction with the Financial Planning Committee in recognition
of the interdependent relationship of investment policy and the financial needs of the College.

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall below
the historic dollar value of permanently restricted contributions. There were no deficiencies at June 30, 2015 and 2014.

Contributions Receivable

Unconditional promises to give consist of the following at June 30, 2015 and 2014 (in thousands):

Temporarily Permanently
restricted restricted Total
2015:
Unconditional promises to give $ 4,571 17,324 21,895
Contributions receivable held in outside trusts 9,583 4,965 14,548
Total unconditional promises to give 14,154 22,289 36,443
Less allowance for uncollectibles (140) (560) (700)
Less unamortized discount (rates
ranging from 1.6% to 5.8%) (5,865) (3,614) (9,479)
Contributions receivable, net $ 8,149 18,115 26,264
Amounts due in:
Less than one year $ 1,827 5,529 7,356
One to five years 2,744 11,795 14,539
More than five years 9,583 4,965 14,548
Gross amount due 14,154 22,289 36,443
Less allowance for uncollectibles and unamortized
discount (rates ranging from 1.6% to 5.8%) (6,005) (4,174) (10,179)
Contributions receivable, net $ 8,149 18,115 26,264
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BOWDOIN COLLEGE

Notes to Financial Statements

Year ended June 30, 2015

(with summarized comparative information for the year ended June 30, 2014)

APBO and an increase of $132,000 in the service and interest cost components of the net periodic postretirement benefit.
The effect of a 1% decrease in the healthcare cost trend rate is a decrease of $1,031,000 in the APBO and a decrease of
$115,000 in the service and interest cost components of the net periodic postretirement benefit.

Estimated future benefit payments net of employee contributions and the Medicare subsidy are as follows

(in thousands):

Estimated
benefit
payments
Year ending June 30:

2016 797
2017 880
2018 928
2019 1,034
2020 1,083
+ 6,492

The College expects to make employer contributions of $797,000 for the year ending June 30, 2016.

The amount not yet recognized as net periodic postretirement benefit cost and recognized in unrestricted net assets, and

the changes therein, are as follows (in thousands):

Net prior
Net actuarial service
(gain) loss cost (credit) Total
Unamortized amount as of June 30, 2013 1,893 504 2,397
New activity (275) 2 (275)
Amortization (43) (115) (158)
Total amount recognized in nonoperating
activity, other changes (318) (115) (433)
Unamortized amount as of June 30, 2014 1,575 389 1,964
New activity 957 2 957
Amortization (77) (115) (192)
Total amount recognized in nonoperating
activity, other changes 880 (115) 765
Unamortized amount as of June 30, 2015 2,455 274 2,729
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BOWDOIN COLLEGE

Notes to Financial Statements

Year ended June 30, 2015

(with summarized comparative information for the year ended June 30, 2014)

(9) Related Party Transactions

Certain of the Collegeds investments are managed by entities in which the management or ownership of the entities
includes members of the Collegeds Board of Trustees or its Committees. The total amount of investments managed by
such entities amounted to $149,840,000 and $137,993,000 at June 30, 2015 and 2014, respectively. In all cases, the
College pays fees for these investments that are at or below market.

(10) Supplemental Disclosure of Cash Flow Information

Supplemental disclosure of cash flow information is as follows (in thousands):

2015 2014
Cash paid for interest $ 12,383 12,413
Noncash activities:
Decrease in accounts payable from construction of buildings
and purchase of equipment (674) (1,843)
(Decrease) Increase in net fixed asset recognized related to asset
retirement obligation (24) 12

(11) Subsequent Events

The College considers events or transactions that occur after the statement of financial position date, but before the
financial statements are issued, to provide additional evidence relative to certain estimates or to identify matters that
require additional disclosure. These financial statements were issued on October 16, 2015, and subsequent events have
been evaluated through that date.
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