


Independent Auditors JReport

The Board of Trustees
Bowdoin College:

We have audited the accompanying financial statements of Bowdoin College (the College), which comprise the
statement of financial position as of June 30, 2020, the related statements of activities and cash flows for the
year then ended, and the related notes to the financial statements.

Management § Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors fResponsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the organization’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the






BOWDOIN COLLEGE

Statement of Financial Position

June 30, 2020

(with comparative information as of June 30, 2019)
(In thousands)

2019

Assets 2020
Cash and cash equivalents $ 3,293
Accounts receivable 2,133
Other assets 5,667
Contributions receivable, net 62,003
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See accompanying notes to financial statements.
























BOWDOIN COLLEGE

Notes to Financial Statements

Year ended June 30, 2020

(with summarized comparative information for June 30, 2019)

Effective in fiscal year 2019, the College is subject to a federal excise tax of 1.4% on net investment
income under the Tax Cuts and Jobs Act signed into law on December 22, 2017. Net investment income
includes interest, dividends and net realized gains on the sale of investments. Estimated excise tax
expense of $670,000 and $1,100,000 for the fiscal years ended June 30, 2020 and 2019, respectively are
reported in Accounts payable and other accruals in the statement of financial position and in Investment
return in the statement of activities.

The College has also made provisions for deferred taxes in the amount of $4,100,000. The deferred tax
liability represents future excise tax payable on unrealized gains in excess of the tax basis of investments.
The liability is reported in Other liabilities in the statement of financial position and in Other changes in the
statement of activities.

Reclassifications
Certain 2019 balances have been reclassified to conform with the 2020 presentation.

Risks and Uncertainties +COVID-19 Pandemic

In March 2020, the World Health Organization declared the spread of Coronavirus Disease (COVID-19) a
worldwide pandemic. The COVID-19 pandemic is having significant effects on higher education,
businesses, and communities. As a result of COVID-19, the College’s campus closed in March 2020, and
the remainder of the spring semester education was delivered through online learning. The College
refunded approximately 50% of room and board charges for the spring semester.

COVID-19 may continue to impact various parts of the College’s operations and financial results, including,
but not limited to fluctuations in enroliment, loss of auxiliary revenues, and cost increases in technology and
health and safety supplies. Management believes the College is taking appropriate actions to mitigate the
negative impact. However, the full impact of COVID-19 is unknown and cannot be reasonably estimated as
these events are still developing.

11 (Continued)



BOWDOIN COLLEGE

Notes to Financial Statements

Year ended June 30, 2020

(with summarized comparative information for June 30, 2019)

(2) Net Assets
The College’s net assets consist of the following as of June 30 (in thousands):

2020 2019
Net assets without donor restriction:
Board designated endowment $ 146,100 144,083
Net investment in plant 93,016 93,890
Reserves and working capital 38,357 43,580
Postretirement benefit obligations (21,325) (19,158)
Interest rate swap agreement (9,609) (6,761)
$ 246,539 255,634
Net assets with donor restriction:
Purpose restricted endowment $ 1,634,870 1,599,588
Contributions receivable and split interest agreements 75,409 43,632
Other net assets held in perpetuity 4,883 4,250
Other spendable net assets 19,835 16,806
$ 1,734,997 1,664,276

Net assets with donor restriction are subject to the following time and purposes restrictions (in thousands):

Subject to Available for Subject to

Held in endowment specified passage of
perpetuity  appropriation purpose time Total
2020:

Capital projects $ — — 830 4,737 5,567
Instruction 47,224 95,548 13,896 3,490 160,158
Libraryand museums 23,488 50,751 10,848 1,322 86,409
Operations 52,960 227,493 1,846 2,850 285,149
Other purposes 16,436 19,545 10,259 22,977 69,217
Professorships 56,737 135,086 537 34 192,394

Scholarships and other
assistance 319,006 507,519 1,344 39,999 867,868
Technology 23,199 45,036 — — 68,235
$ 539,050 1,080,978 39,560 75,409 1,734,997
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BOWDOIN COLLEGE

Notes to Financial Statements

Year ended June 30, 2020

(with summarized comparative information for June 30, 2019)

(7) Bonds and Other Debt Obligations

The following is a summary of outstanding bonds, net of unamortized discounts or premiums and issuance
costs, and other debt obligations, at June 30, 2020 (in thousands):

Bonds Payable

The College administers a refunding escrow originating from a portion of the Series 2012 Taxable Bond
proceeds for the purpose of paying debt service and financing capital projects. In May 2019, the College
issued an unconditional redemption notice for the remaining Series 2009A Revenue Bonds, and transferred
$64,790,000 to the bond trustee. On July 1, 2019, the College redeemed the bonds in full. The remaining
balance held in the escrow was $30,484,000 at June 30, 2020, and has been internally designated to
finance capital projects. Certain securities held in the escrow and with the bond trustee do not meet the
definition of permitted investments for the purpose of legally defeasing the Series 2009A Revenue Bonds.
Therefore, at June 30, 2019, both the escrow investment assets and the Series 2009A Revenue Bond debt
are included in the statement of financial position, reported in Investments and Bonds and notes payable,
respectively.

The Revenue Bond Agreements associated with the College’s outstanding debt contain covenants
regarding permitted dispositions, permitted reorganizations and continuing disclosure requirements.

In accordance with the terms of the Revenue Bond and Taxable Bond Agreements, the College has
established certain principal, interest, and construction funds. These funds, presented as Funds held by
bond trustee on the accompanying statement of financial position, were $9,138,000 and $97,044,000 at
June 30, 2020 and 2019, respectively, and were invested in a government agency money market fund
(Level 1 in the fair value hierarchy).

Total interest expense incurred for the year ended June 30, 2020 was $11,756,000, net of amounts
capitalized of $769,000. Total interest expense incurred for the year ended June 30, 2019 was
$14,820,000, net of amounts capitalized of $446,000.
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