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Independent Auditors’ Report 

The Board of Trustees 
Bowdoin College: 

We have audited the accompanying financial statements of Bowdoin College (the College), which comprise the 
statement of financial position as of June 30, 2021, the related statements of activities and cash flows for the 
year then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Bowdoin College as of June 30, 2021, and the changes in its net assets and its cash flows for the 
year then ended, in accordance with U.S. generally accepted accounting principles. 

KPMG LLP
Two Financial Center
60 South Street
Boston, MA 02111

KPMG LLP, a Delaware limited liability partnership and a member firm of  
the KPMG global organization of independent member firms affiliated with  
KPMG International Limited, a private English company limited by guarantee. 
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Report on Summarized Comparative Information 
We have previously audited the College’s 2020 financial statements, and we expressed an unmodified opinion 
on those financial statements in our report dated October 16, 2020. In our opinion, the summarized 
comparative information presented herein as of and for the year ended June 30, 2020 is consistent, in all 
material respects, with the audited financial statements from which it has been derived. 

 

October 19, 2021 

 

 



BOWDOIN COLLEGE
Statement of Financial Position
June 30, 2021
(with comparative information as of June 30, 2020)
(In thousands)

Assets 2021 2020

Cash and cash equivalents $ 2,800  3,293
Investments 2,864,654  1,936,521  
Beneficial interest in trusts 9,900  10,319  
Funds held by bond trustee 6,580  9,138  
Right-of-use assets - operating leases 10,183  —  
Right-of-use assets - financing leases 2,162  —  
Property and equipment, net 329,715  326,957  

Total assets $ 3,297,186  2,358,149  

Liabilities

Accounts payable and accrued liabilities $ 24,001  23,524  
Split-interest obligations 14,740  14,689  
Liability for postretirement benefits 21,033  21,325  
Bonds and notes payable 281,947  300,207  

Net Assets

Without donor restriction 320,605  246,539  
With donor restriction 2,597,740  1,734,997  

Total net assets 2,918,345  1,981,536  

Total liabilities and net assets











BOWDOIN COLLEGE 
Notes to Financial Statements 
Year ended June 30, 2021 
(with summarized comparative information for June 30, 2020) 
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Most of the College’s investments are held through limited partnerships and commingled funds for which 
fair value is estimated using net asset values (NAVs) reported by fund managers as a practical expedient. 
Such NAV-measured investments are not categorized in the fair value hierarchy. 

Contributions Receivable 
Contributions receivable, excluding outside trusts held by third parties, are recorded initially at fair value 
considering the time value of money and collectability, which are Level 3 inputs in the fair value hierarchy. 
Thereafter, they are reported at their net realizable value. The present value of estimated future cash flows 
has been measured at the time of the contribution using rates indicative of the market and credit risk 
associated with the contribution. 

Split-Interest Agreements 
The College is party to various split-interest agreements including charitable trusts, charitable gift annuities 
and pooled life income funds. Assets held in pooled life income funds and charitable gift annuities are 
reported as Investments at the estimated fair value of the underlying assets. Charitable trusts under which 
the College serves as trustee and perpetual trusts are reported as Beneficial interest in trusts at the 
estimated fair value of the College’s share of the underlying assets. The present value of estimated future 
payments to beneficiaries is reported as Split-interest obligations in the statement of financial position. 
Beneficial interests in trusts are categorized as Level 3 due to unobservable inputs used to estimate fair 
value. 

Charitable trusts under which an outside party serves as trustee are included in Contributions receivable at 
the estimated fair value of the College’s share of the underlying assets net of the present value of 
estimated future payments to beneficiaries. These trusts are categorized as Level 3 due to unobservable 
inputs used to estimate fair value. 

Donor contributions to split-interest agreements are reported as Contributions in the nonoperating section 
of the statement of activities in the year the gift is made. Subsequent changes in value are included in 
Other changes in the statement of activities. Discount rates used to calculate the present value of 
estimated future payments to beneficiaries range from 2.6 to 7.0%. 

Property and Equipment 
Land, buildings, fixtures, and equipment are stated at cost, or estimated fair value at date of donation in the 
case of gifts, net of accumulated depreciation. 











BOWDOIN COLLEGE 
Notes to Financial Statements 
Year ended June 30, 2021 
(with summarized comparative information for June 30, 2020) 
 

 13 (Continued) 

Net assets with donor restriction are subject to the following time and purposes restrictions (in thousands): 

Subject to Available for Subject to
Held in endowment specified passage of

perpetuity appropriation purpose time Total

2021:
Capital projects $ —  —  749  639  1,388  
Instruction 49,017  169,194  19,036  3,888  241,135  
Library and museums 24,478  89,026  16,587  618  130,709  
Operations 54,006  371,039  2,096  3,681  430,822  
Other purposes 17,462  37,983  6,828  18,044  80,317  
Professorships 58,434  233,601  1,509  8,439  301,983  
Scholarships and other

assistance 334,065  932,239  1,347  40,552  1,308,203  
Technology 23,199  79,984  —  —  103,183  

$ 560,661  1,913,066  48,152  75,861  2,597,740  
 

Subject to Available for Subject to
Held in endowment specified passage of

perpetuity appropriation purpose time Total

2020:
Capital projects $ —  —  830  4,737  5,567  
Instruction 47,224  95,548  13,896  3,490  160,158  
Library and museums 23,488  50,751  10,848  1,322  86,409  
Operations 52,960  227,493  1,846  2,850  285,149  
Other purposes 16,436  19,545  10,259  22,977  69,217  
Professorships 56,737  135,086  537  34  192,394  
Scholarships and other

assistance 319,006  507,519  1,344  39,999  867,868  
Technology 23,199  45,036  —  —  68,235  

$ 539,050  1,080,978  39,560  75,409  1,734,997  
 

(3) Investments 
Basis of Reporting 
Investments include endowment, charitable gift annuities, pooled life income funds, taxable bond proceeds 
and unrestricted operating investments. Investments are reported at estimated fair value. If an investment 
is held directly by the College and an active market with quoted prices exists, the market price of an 
identical security is used as reported fair value. The majority of the College’s investments are in shares or 
units of institutional commingled funds and investment partnerships invested in equity, fixed income, 
absolute return, private equity, or real asset strategies. Absolute return strategies involve funds whose 
managers have the authority to invest in various asset classes at their discretion, including the ability to 
invest long and short. Funds with absolute return strategies generally hold securities or other financial 
instruments for which a ready market exists and may include stocks, bonds, put or call options, swaps, 
currency hedges and other instruments, and are valued by the investment manager accordingly. Private 
equity funds employ buyout, venture capital, and distressed credit strategies. Real asset and natural 
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(5) Leases 
The components of lease expense are as follows: 

2021

Finance lease expense:
Amortization of right-of-use assets $ 569  
Interest on lease obligations 60  

Operating lease expense 908  
Short-term lease expense 36  

Total lease cost $ 1,573  

Other information:
Weighted average remaining lease term - finance leases 3.00
Weighted average remaining lease term - operating leases 19.46
Weighted average discount rate - finance leases 3.42 %
Weighted average discount rate- operating leases 2.36 %

 

Payments due include options to extend leases that are reasonably certain through fiscal year 2039 and 
are summarized below: 

Operating Finance Total

2022 $ 792  720  1,512  
2023 849  720  1,569  
2024 864  720  1,584  
2025 873  —  873  
2026 883  —  883  

Thereafter 9,062  —  9,062  

13,323  2,160  15,483  

Less amounts representing interest (3,012) (89) (3,101) 

$ 10,311  2,071  12,382  
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Debt Maturities 
The following is a schedule of principal maturities of bonds and notes payable for the next five fiscal years 
and thereafter as of June 30, 2021 (in thousands): 

2022 $ 4,794  
2023 530  
2024 550  
2025 570  
2026 595  

Thereafter 270,025  

$ 277,064  

 

(9) Financial Assets and Liquidity Resources 
As of June 30, 2021, financial assets and liquidity resources available within one year for operating 
expenditures, including salaries and wages, employee benefits, debt service, facilities maintenance, and 
other operating expenses were as follows (in thousands): 

Financial assets:
Cash and cash equivalents $ 2,800  
Accounts receivable 2,559  
Pledge payments available for operations 3,091  
Funds held by bond trustee for debt service 6,054  
Operating reserves and working capital investments 110,141  
Fiscal 2022 board-approved endowment distribution 82,239  

Total financial assets available within one year $ 206,884  

 

The College regularly monitors the availability of resources required to meet its operating expenditures, 
while striving to maximize investment earnings on available funds. Cash flows are subject to seasonal 
variations attributable to tuition billing, federal grant reimbursements, and a concentration of contributions 
received at calendar and fiscal year end. To manage liquidity, the College has access to $100,000,000 via 
two lines of credit with financial institutions that are drawn upon as needed to manage both operating and 
endowment cash flow. The balance available at June 30, 2021 was $96,000,000. 

For purposes of analyzing resources available to meet general expenditures over a 12-month period, the 
College considers all expenditures related to ongoing operating activities. The College maintains a 
balanced operating budget and anticipates collecting sufficient revenue to cover general expenditures not 
funded by donor-restricted and internally designated resources. As of June 30, 2021, the College had an 
additional $220,928,000 of board designated endowment that is available to support general operations 
with Board approval. 
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(12) Related Party Transactions 
Certain of the College’s investments are managed by entities in which the management or ownership of the 
entities includes members of the College’s Board of Trustees or its Committees, or held at financial 
institutions for which key employees serve as board members. The total amount of investments managed 
by such entities amounted to $212,227,000 and $169,395,000 at June 30, 2021 and 2020, respectively. 
The selection, due diligence, recommendation and monitoring associated with these investments is equally 
as rigorous as with any of the College’s investments. Related parties must recuse themselves from any 
decisions involving their respective entities and are subject to the Investment Committee conflict of interest 
policies. In all cases, the College pays fees for these investments that are at or below market. 

(13) Subsequent Events 
The College considers events or transactions that occur after the statement of financial position date, but 
before the financial statements are issued, to provide additional evidence relative to certain estimates or to 
identify matters that require additional disclosure. These financial statements were issued on October 19, 
2021, and subsequent events have been evaluated through that date. 




